
Suggested solutions to DHW textbook exercises

Exercise 5.7

First, we have that

ä
x: 10

= äx − ä10| x = 10− 4 = 6

so that

A
x: 10

= 1− dä
x: 10

= 1− (1− v)ä
x: 10

= 1− (1− 0.94)(6) = 0.64

Finally, we then have

A1
x: 10

= A
x: 10

− E10 x = 0.64− 0.375 = 0.265
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